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Bruce Crawford 
Convener 
Finance and Constitution Committee 
The Scottish Parliament 
Edinburgh 
EH99 1SP 

 

___ 
 03 April 2020 
 
 
Dear Bruce, 
 
Block Grant Adjustments 
 
Further to my letter of 18 March 2020, I am writing to advise you that I have taken the 
decision to use the provisional block grant adjustments (BGAS) to inform the Scottish Budget 
2020-21. 
 
This decision protects the Scottish Budget in the short-term, allowing further time to consider 
the impact of the Covid-19 crisis on forecasts and the 2020-21 Budget position.  However, 
using the provisional BGAs does not eliminate all risk to the Scottish Budget 2020-21, as the 
fully devolved taxes and social security BGAs are subject to an in-year reconciliation under 
the Fiscal Framework.  Based on the updated BGAs provided alongside the UK Budget on 
11 March, the BGA position has deteriorated by £231m relative to the provisional BGA 
position.  Of this £231m, £206m relates to the fully devolved taxes and social security BGAs.  
At the same time, neither the OBR nor SFC’s forecasts currently factor in the impact Covid-
19 will have on the economy, and hence tax receipts and social security expenditure.  This 
makes the net position even more uncertain than usual. 
 
 
The Scottish Government continues to plan for the management of any in-year 
reconciliations as part of our normal in-year budget management processes.  We are also 
engaged in discussions with HM Treasury on additional flexibility through the Fiscal 
Framework to support the management of in-year reconciliations resulting from the 
increased forecast error that might result from the use of provisional BGAs. 
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I will keep the Committee informed of progress on these matters.  
 
 

 
 

KATE FORBES 
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